
BOARD OF GOVERNORS 

Of'THE 

FEDERAL RESERVE SYSTEM 

WASMINOTQN 


orriee or the vice chairman 


January 3, 1969. 
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Mr. J. Edgar Hoover, Director, 

Department of Justice, 

Federal Bureau of Investigation, 

Washington, D. C. 20535. 

Dear Mr. Hoover:- 

There is enclosed a copy of a December 19, 1968, 
memorandum from the Federal Reserve Bank of New York dis¬ 
cussing underworld control of banks with particular refer¬ 
ence to International Credit Bank, Geneva, Switzerland. ‘ 

This information is being forwarded to you for 
\ whatever action you may deem appropriate. We would appre- 
cfate,,being informed of any Investigatory action contem- 
tO plated, and, of course, we will cooperate to the fullest 
extent'Tossible. 
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Enclosure 


Sincerely, 


. I/. Robertson 
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4 JAN 13 1969 
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‘ ,'SO: : f rcd H. Pidcrit " • December 19 , 1968 

, 1 .< * 

PRO*: . Gordon Bastburn 
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JJndcrvorld Control of Banks: 

>c£n&T£ohal creATT^SHirr 'Geneva. 
TtzcHanST-s——— -' 




. . . j / SaJ'i-S&J .. JL 

* , ’ a * ^Ipplaac'Jli^htVtfrp^guyos^ln*’t2i© early port M 

of talc year 7(D) net 7(D) JBRB & aoabear o* the 

*» coh-v^ti-oa'7(D) M _ "IT^Tcktcd 
nc vv.-^0ohccr n ed a 0 ou « .•Avc- oct 1 vities of a recently* organised 
Sviss bank vhooc Ancricon o\;r,.cro-ho Volievcd-haS -underworld • ■.;•• « 

connections.. ..7(D) subccoucatly^iscussed-the - wattcr'with 

M u s ) i t>ho felt- 5X would “ 0 /appropriate for the 

^eaoroi Reserve System to determine’Wether the activities of the 
Swiss bank involved any American bank^ ' . ^ 

On July 19 , 1968 7(D) w^ot^-trd 7(D) 

requesting the name of 'f^dvSwies Sank and ; any other information 

£ urilis «> inclu§i«g'Yfche names of-the hank's principals. ' ", 

7(D) replied,/chat -in view of his official position end 

Swiss secrecy laws, he co^Cbd only refer.a series of 
articles on the “Mafia" published'by Life magazine. However, later 
in tne year, on November 8, 7(D) _ confirmed during-/face- 

to-face visit, that the bank to which be referred was the International 
Credit Bank. ■ * 1 

' 9 % * 

According to an article in Life dated September 8 , 19 tffll/ 
sene of the cash received at Lac Vegas gambling casinos is taken 
or ^ skimmed by the underworld before it is recorded on the casinos 1 
boorfs. It is then carried by "bagmen" to the Bahamas where it 
generally moved first through two Bahama* banks - the Bank of 
World Commerce and the Atlos Beak - and then on to the International 
Credit Bank in Switzerland".2/ She money is “skimmed 1 * to avoid 
taxes and to compensate underworld interests. 

, Published bank’directories indicate that the International 
Credit Bank, Geneva, Switzerland was organized in 1959- It has a 
oranch in London, and in Kassau, the Bahamas, and has a representative 
' office in Hew fork City. Che Chase Manhattan Bank (National 


-■. *. 


1/ "Che Mob: Part 2", Life, September 8, 1967 , pp. 91-10lw 
2 / Ibid, pp. 99 - 100 . 
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... . 'diploma- 

Information supplied *oy Chase indi< 

./several companies, many of vhich 

• organizations. K?» Bosenbaum is 

- , I HwavuyftM.# J. *3 x^v* W%t,kgr «» VVWM«* «VV6VUC'~ 

or «he Liberian enoassy in’Bone. i 1 Life rovers to a director of \ 1 ; 
the International Crodit 3ank and an officer# vho reportedly was .T**/ . y / 
instrumental in. organising Atlas Bank .in the Bahamas, as being I ’ ' 

■ underx/orld^ figures. But the list of officers and directors of , ; 
the Swiss bank supplied by Chase'does not include'these men’s . • ' ,'V 

• names. '• * > > , 

i ■ ‘i • 

, - 1 ■ . , '. 

With respect to the Atlas Bank, 'it was incorporated in' ’> 
1963, and was originally owned by the International Credit Bank ; \ 

through a Liechtenstein corporation. It changed its name from’ \ 

• Atlas Bank to its present title. International Credit Bank l- ‘ ’ r ' 

• (Bahamas Limited), in Apri 1=:1966. . Chase informed us-that this ^ 
subsidiary has an account with th'e Nassau branch of. the Bonk of . * 
K$>va 'Scotia and says that the account has performed satisfactorily. • >' 
in November 13 , 1968 , lfe. Buesb of this Bank'visited Mr.^lC. 
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, HoVa Scotia officials -in the Bahamas did not feel that they 
- could divulge the names of.^its officers and directors. 
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the ? v t0 v ne °* hcr Bahamian hank mentioned in 

^ article > va have been enable to confirm the existence 

of a hank xnown as the Bank of World Commerce. 

, During his aforementioned visit here with 7(D) 

s^rSi^Si gs/<®,» ,. 7(D) •»«»; SS*-' ■ 

hafnfevi/n^ °f iCial ? <* the hank. However, tSese auSties 

had no evidence of any other relationships. 7(D) ‘ 

the International Credit Bank's capital had 
recently fallen below acceptable standards. But $20' million Swiss 
' ***??? a ^v Gd after the Commission advised the bank of the 

thll s ,°? rce °* the funds is unknown. He indicated 

tV'A* Ba ^ ns , Coasii ssion's supervisory powers are 
limited and do not include broad investigative authority regarding 

’ /r 0rdinsly ' 7 <°) expressed a continue 

interest in any information we could develop. 5 

tfc* ^ eeI L^ n £ bl ? t0 uncover connection between 

Credl ? Bank and aji y American bank. Detailed 
• ini°£?*« i0n 1 1 h0 ef v ?r lackin G> concerning the bank's ownership 

its subsfdt^v'^ S -S il S r v inf ° raati0n is lackin S vith respect to 

in vh £ Bahasias * Shore is also no record of a Bank ' 

might sfti^y^m Furthcr efforts to obtain information that • 

, * - request might be better, directed 

- such h as tlVvlt H^S 4 Statc * Government investigative agencies, • 
such as the federal Bureau of Investigation. 
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